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5 lectures + 1 exam (test)

Next lecture: 14 t QOctober.

>

J.E. Graham, Firm Value and Optimal Levels of Liquidity, Routledge
2001

T. S. Maness, J. T. Zietlow, Short-Term Financial Management, S-W
Learning 2005.
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Basic financial aim of the firm

AFIirm value maximization:

V, = a” FCF
@+CC)

Where: FCF, = free cash flows,
CC = cost of capital financing the firm (WACC)

n = period in which FCF, will be generated
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FCFAhow to calculate?

CCacost of capital (cost of money), how to value?

Do
EY
kE :kRF +(k|v| B kRF)3 b

b, =b, gl+ (1- TC)3
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Cash cycle & Operating Cycle
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